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GURELI YEMINLI mALI MUOSAVIRLIK
VE BAGIMSIZ DENETIM HIZMETLERI A.S.

INDEKS BILGISAYAR SISTEMLERi MUHENDISLIK
SANAYI TICARET ANONIM SIRKETI
FINANCIAL STATEMENTS AND
INDEPENDENT AUDITOR’S REPORT FOR
THE PERIOD ENDED DECEMBER 31, 2006

TO THE BOARD OF DIRECTORS OF _ o B e
INDEKS BILGISAYAR SISTEMLER|I MUHENDISLIK SANAYI TICARET ANONIM SIRKETI;

We have audited the accompanying financial statements of indeks Bilgisayar Sistemleri Miihendislik
Sanayi ve Ticaret Anonim Sirketi (“the Company"), which comprise the balance sheet as at December
31, 2006 and the income statement, statement of changes in equity and cash flow staterment for the years
then ended, and a summary of significant accounting policies and other explanatory notes.

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with financial reporting standards published by Capital Market Board (CMB). This
responsibility includes: designing, implementing and maintaining internal contrel relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error;, selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Cur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the sudit to obtain reasonable assurance
whether the financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as avaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Indeks Bilgisayar Sistemleri Miihendislik Sanayi ve Ticaret Anonim $irketi as of December 31, 2006
and its financial performance and its cash flows for the years then ended in accordance with financial
reporting standards published by Capital Markets Board (CMB). (Istanbul, April 04,2007)

An Independent Member of BAKER TILLY INTERNATIONAL )
GURELI YEMINLI MALI MUSAVIRLIK VE BAGIMSIZ DENETIM HIZMETLERI A S.

YEMINLT MALI MUSAVIRLIK VE BAGIMS!Z
DEMETIM HIZMETLER] A5,

Dr. Haklka DEDE

Certified Public Accountant
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iNDEKS BILGISAYAR SiS. MUH.SAN.TIC.AS.
AUDITED CONSOLIDATED BALANCE SHEET

{Except Where Otherwise Specificd Mew Turkish Liras)

MNoie Current Period Previous Period
ASSETS 31.12.2006 31122005
2T6.T2T.213 220.509.681

Cash and Cash Equivalents Note:d 9445687 17.201.955

Marketable Securities (Met) MNote:5 B.T01 0

Trade Receivables (Met) MNote:7 148.717.302 122100535

Financial Leasing Receivables{Met) Note:3 n n

e From Relmed PatiesMet) MNote:9 B.162.538 1. 750959
lOther Receivables (Met) MNote: 10 2.353 1972

Live Assels(MNet) Note:11

Inventorics (Met) Mote: 12 £9.312 482 63, 168,163

Receivables From Contract in Progress (Met) Mote: 13 ] 0

Deferred Tax Assels Mote: 14 i o

her Current Assels Note: 15 201077951 16.277.075

Mon-Current  Asseis 76.584.486 11.073.853
Trade Receivables (Me) Mote:7 9527 15.613

Financial Leasing Receivables{Met) Mote:§ 0 1

Due From Related Parties(MNer) Mote: D 0 0

Oither Receivables (Met) Mote: 10 0 0

Financial Instruments {MNet) Mote: 16 18.825.627 185.733

Positive/Negative Goodwill {MNet) Mote:17 3484193 5711618

Fixed Asset Invesimenis {Met) Maote: 18 0 0

Tangible Assets (Met) MNote: 19 3615548 1776440

Intangible Assers (Net) Mote:20 396391 1.263.781

Drefermed Tax Assels Mote:z14 [} 114.118

(her Non-Current Assels Nuote: 15 0 6,344

Total Assels IN3311.699 231.585.50

The Accompanying notes form an integral part of these financial statements

YEMINLI MALI MOSAVIRLICVE BAGIMS7
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INDEKS BILGISAYAR 505, MUHSANTICAS,
AUMTEDR CONSOLIDATEDR BALANCE SHEET

{Excepl Where Ciherwise Specified Mew Turkish Liras)

Mude Current Period Frevious Period
3112200 FLIL2MES

LIABILITIES 223495139 163LDTHITH
Short Term Liabilitics 04T 0T 16R.S90 178
Francial Liabilities {Met) Mote:b 02T T IR A5

Fimameral Leasing Payables (Mel) Mote: K 120 MLTTR

Tracle Pavabiles {Mer) Moz 7 V6 181652 | 32 906 240
1D 1o The Belmed Farties (Men Mote: P 5 62T 610 | 544 5

Chher Financial Liabalitics (et Note:10 0 h

Adbvances Taken MNote:21 hA6]2 1200 RET

Audvances Reecived For Comracis In-Progness (ier) Note:13 0 ]

Provisien For Expenses and Laabiligres Mote: 23 306G 28 318067 387

Deleniesd Tax Laalalites Mote:14 il n

Other Liabilines (Met) Mote:15 & BEG 428 A3 130

Long Term Liabilities 19,790,168 TR
Fiancial Laabulines MNodesh 18 165452 0o

Financial Leasing Pavalles Mote:H I ARd 1451

Trade Fayables Mote:T 0 o

Due 1o The Related Parties Mote: Y 0 o
Ionber Fimancial Lasbiligees [ Met) MNaote: 10 0 n

Advances Taken Mote:2 ] 1]

1I“r-:-usm|: For Expenses and Liabilines Note:23 SH02 ATT 449

[Deferred Tax Liabilities Note:14 77412 0

Ciher Liabalaes Nate:15 i 1]

MINOGRITY SHARE HOLDERS EQUITY Mote:2d E03R_200 100 0¥
SHARENDLDERS EQUITY TALETH261 61 ARG 266
Capital Nole:25 SF.HHL TN EERLLIRL L
Reclassilication Ad justments Nale:25 i 0

Capital Reserves Note:26 BRI BHT.0M1

Shore Drenmaums 4] 1]

Frofic Fresn tovalicdaran of S 0 ]

Faxed slvvees Revofuceeo Fud 0 il

Fomcnreral Avers Revalwotoor Fuoed 0 0

Teeflentener Ackeestemert {iffercoves of Shorehofders

Equin BRT Akl KT 0]

Accumulaled Profivloss and Legal Reserves Note:27 2510629 2934, (KM}

Ll Miserves | BRI 165 1205 038

Sneernroey Heserves 0 [}

Jnieerdinudy Rescrves R26 Hid 1.731.052

el Heseeies ] (]

Forcemme Lrowr Sufex ef Nubsoden Shwees oimd 0 o

Foamwid Asser Helo for Addong o Swerecopal

Forcign Currency Eschange Differences o 0

Met Profit f {(Lass) for the Period 12,397,995 1L6IWRIZ

Income/Losscs From Frevions Years Mote: 2R JORH 546 143,273

Total Liabilitics {Sources) 303311600 131583534

The Accompanving notcs Torm an integral part ol these financial sualenens




iNDEKS BILGISAYAR SiS. MUILSAN.TIC.AS.
AUDITED INCOME STATEMENT
{Except Where Otherwise Specified New Turkish Liras)

Curren Period Previous Period
Note 01012006 OL.01.2005
JL12.2006 31.12.2005
OFPERATING INCOME Mote:36
Sale Income (Met) Q01,778,279 T35.634 336
Cost of Sales (-) (B47.225.073) (71255947
Other Operating Income ¢ interest+dividend--rent (net) E |
GROSS PROFIT/LOSS 54.553.2064 46.074.8
Operating Expenses (-} Note:37 (27.805.594) (21.055.806
NET OPERATION PROFIT/{LOSS) 26.747.612 25.010.054
Income and Profit From Other Operations Nofe: 38 26.009.238 14.974.235
Expense and Loss From Other Operations (-) {26,285.257 [ 1627002245
Finaneial Expenses () Note:39 (11.247.183 (%.924.758|
PROFIT/LOSS 15.284.410| 14.798311
Profiti{Loss) On Mel Monetary Position Mote:d B E
MINORITY SHARE HOLDERS EQUITY (891.523) {412.060)
PROFIT/LOSS BEFORE TAX 14.392.88 14386.251
Taxes Mote:d1 {2000, 592 (2. 766439
NET PROFIT/LOSS FOR THE PERIOD 12.391.995 TL.61%RI2
Eninﬁs per Share: With Nominal Value of YTL 0,001 Each Note:42 24.4ﬁ| | 33|g15ﬂ

L i

YEMINLI MALI MUSaviaLik vE Badimsiz

e




INDEKS BILGISAYAR SIS, MOILSAN.TIC.AS.
AUDITED CASH FLOW STATEMENT

{Excepl Where Ciherwise Specified Mew Turkish 1iras)

AJ CASH FLOWS FROM OPERATING ACTIVITIES
Met proft

Adjustments.

Deprecition (+)

Increase in Provision For Termination Indemnitics {+)
Rediscount on Beceivables (+)

Provision for Dowhtiuol Receivabies for Current Period{ 1)
Provision for oo Longer Regquired Doubtful Recervahles {-)
Proviswm [or Decrease i Value of Inventorics{+)

Rediscownt on Payable (+)

Provision for Decrease m Value of AMhates-)

Exchange Loss {+)

Eamings from Marketable Securitics and Long lerm Investments (-}
(perational lncome Before Chanpes in Warking Capital (1)
Met Increase in Trade Receivables and Oalwer Receivables(-)

Mel decrease i Inventones (+)

Inercase i Securities for Trading Purposes {-)

Met diecrease i Trade Payahles and Other Pavables ()
Cash Inflow Provided4 Used) From Operatng Activilics
Tnterest Paed (-}

Tax e §-1

Criher Increasef{ Decnease) in Sharecapital (4141

Net Cash Inlow Provided!{Used) From Operating Activitics:

By CASH FLOWS FROM INVESTMENT ACTIVITIES

Imangible Frxed Assets Acguasition (-
Tangible Froed Assets Acgquisition (-}
Mot value of Tanmble Fieed Assets Flow
Interest Reecived (+)

Dividend Received (+)

Mot Cash Used By In Investment Activilics:

C) CASH FLOWS FROM FINANCIAL ACTIVITIES

Hisse Senedi Thrsglan Nedenivle Ghagan Nakat Girigleri (+)
Ko vadel mali borglardaks s (+)

Llznen wadel madi borglardaki aetg (+)

Oddenen Temenmiter (-)

Finansman Faaliyellerden Kaynaklanan Makil

Makit ve Benzerlerinde Meydana Gelen Net Artg

BEGIMNMING BALANCE OF CASH AND CASH EOUIVALENTS
ENLHMNG BALANCE OF CASH AND CASH BEOUDVALENTS

The Accompanying sotes form an integral par of Mese Gnancial staements

Motes 3112006 31.12.2085
12.391.995 1619812
Maote: 19 339744 G74.197
Mote; 23 16,844 138 735
MNule: 7 Note:9 243 462 211465
234032 [TEAR R
Mate: 12 274.338 129135
Mute: % [219.546) {411,701
Mote: 16

13.2R1.071 126602555

MNote: T Mote:9
Mote: 10 B320.317 [15.065.085)
Mate:12 {4.354.243%) (23,204 8T
[4.085) 244 67T
MNote: 7 Mole:Y (31603 484 20 RIS RS0
5322373 (2402 TR
{H.035.651) TR 358

(18705134

Mote: 1Y (1240 287 (4400030
2E.703 G TEY
{1H.ROD_TIR) (372.342)
Muole: 6 13280977 T.372 553
Mote:l 21,593 165 | 451
(1077 5405)
JRT5.042 6,296,409
5035673 13.72R.425
MNole:4 17.204 955 3470 A3
Mote:4 9445 017 17 204 955

VEMINLI MALL MUSAVIR
DENETIM HIZMETLER

Lik VE BAGIMEIZ
iAS.




INDEKS BILGISAYAR Si8. MUHSAN.TIC.AS.
AUMTED STATEMENT OF CHANGES IN EQUITY
(Except Where Otherwizse Specified Wew Turkish Liras)

Capital Accumulated ProfitLoss-Legal
Capital Reserves Hetained Earnings  Net ProfivLoss for the Period  Heserves Total Equity
JLIZZ005  45.000.000 887.001 1.043.273 11.619.812 2.936.090 61.486.266
Transfer Lo Capital 10,000,000 2901 10% -1L619.812 -1.281.297 0
Transler to Legal Reserves ATRIIT 478.727 0
Transler 1o Extraordinary Reserves S3TT0% EXER I 0
Distribution of Eamings 0
Frafil far the Periad 12.391.995 12.391.995
J1.12.2006  55.000.000 857.091 3.088.546 12,391,995 1.510.629 73.878.261
Lapital Accumulated PronolLoss-Legal
Capital Heserves Retained Earnings  Net ProfitLoss for the Period  Reserves Total Equity
31.12.2004 17.600.000 21.822.753 4.533.695 6.957.601 50.944.049
Transfer to Capital 27400000 -20.935.462 -443.177 -6.021.16] {0
Transler 1o Legal Reserves -238.597 238,507 i}
Transter to Extraordinary Reserves -1.731.053 1.731.053 0
[istribution of Eamings -1.077.595 -1.077,.595
Profit for the Period I1.619.812 11619812
3.12.2005  45.000.000 837.01 1.043.273 11.619.512 2.936.090  61.486.266
The accompanying notes form an inegral part of these financial starements
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Page No: 6
INDEKS BILGISAYAR SISTEMLERI MUHENDISLIK SANAYI VE TICARET A.S.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIODS ENDED DECEMBER 31,
2006 AND DECEMBER 31, 2005; PREPARED IN ACCORDANCE WITH INTERNATIONAL FINANCIAL
REPORTING STANDARDS (New Turkish Lira; “YTL"™)

NOTE 1 - ORGANIZATION AND BUSINESS SEGMENTS

Indeks Bilgisayar Sistemleri Mihendislik Sanayi ve Ticaret Anonim Sirketi was founded in 1889, and the
activities of the company consist of buying and selling of all kinds of Information Technology products for the
purpose of wholesale trading. The Company is registered to Capital Markets Board since June 2004. As of
December 31, 2005 15,34% of the company shares are traded in Istanbul Stock Exchange.

As of December 31, 2006 the subsidiaries of the company which have been taken into consolidation scope are
shown below:

Company Name Field Of Operations Capital % of Direct | % of Indirect
Ownership Ownership

Datagate Bilgizayar Malzemelen A.5. | Purchasing and Selling 6.600.000 59,24 59,24
Computer and equipment

Meteks lletisim Uriinleri Daditim A.S. | Purchasing and Selling 1.100.000 70 84 22
Metwork Products

Meotech Teknolgjik Oranler Dag, Purchasing and selling 100.000 80 80

AS. Home Electronic Products

As of December 31, 2005 the subsidiaries of the company which have been taken into consolidation scope are
shown below:

Company Name Field Of Operations Capital % of Direct % of Indirect
Cwnership Cwnership

Datagate Bilgisayar Malzemeleri A5, Purchasing and Selling 1.550.000 85 85
Computer and
equipment

MNeteks lletisim trinleri Dagitim AS. Purchasing and Selling 243.000 70 90,4
Metwork Products

Meotech Teknolojik Urlinler Dag. A.S, Purchasing and selling 100.000 80 80
Home Electronic
Producls

From now on in the consolidated financial statements, Indeks and the consolidated subsidiaries will be referred
as "community”.

The main shareholders of the company are Nevres Erol Bilecik (% 39,96) and Pouliadis and Associates 5.A.
(% 35,56) located in Greece. The average number of employees as of December 31, 2006 are 324, (2005:317)

The Company’s official address stated in Trade Registry is Ayazaga District, Cendere Yolu No: 9/1 Kagithane,
ISTANBUL and it has branches in Ankara, lzmir, Diyarbakir, Elazig and Atatlrk Airport Free Zone.

ERI A S

IRFIK VE BAGING.



Page No: 7

INDEKS BILGISAYAR SISTEMLERI MUHENDISLIK SANAYI VE TICARET A.S.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIODS ENDED DECEMEBER 31,
2006 AND DECEMEBER 31, 2005; PREPARED IN ACCORDANCE WITH INTERENATIONAL FINANCIAL

REPORTING STANDARDS {New Turkish Lira; “YTL")

The companies’ subsidiaries as of December 31, 20086 are as follows;

Company Name Field Of Operations Capital % of Direct % of Indirect
Ownership Ownership
Datagate Bilgisayar Malzemeleri A.S. Purchasing and Selling 6.600.000 59,24 59,24
Computer and
equipment
Neteks lletisim Urlinleri Dagiim A.S. Purchasing and Selling 1.100.000 70 8422
Metwork Products
MWeotech Teknolojik Uriinler Dag. A.S. Purchasing and selling 100.000 80 80
Home Electronic
Products
Infin Bilgisayar Ticaret A.S. Furchasing and Selling 50.000 99,80 99,80
Computer and
equipment {Expart-
Impaort)
Inko lletigim ve Dijital Hizm San.Tic. AS. | Telecommunication 150.000 69,87 69,87
Teklos Teknoloji Lojistik A.5. Lojistics {Monactive) 3.000.000 99,89 89,89
The companies’ subsidiaries as of December 31, 2005 are as follows;
Company Name Field Of Operations Capital % of Direct % of
Ownership Indirect
Ownership
Datagate Bilgisayar Malzemeleri A5, Purchasing and Selling 1.550.000 85 B85
Computer and equipment
Meteks lletisim Urlinleri Dagiim AS. Purchasing and Selling Network 243.000 70 80,4
Products
Mectech Teknolojik Uriinler Dag. A.5. Purchasing and selling Home 100.000 a0 a0
Electronic Products
Infin Bilgisayar Ticaret A.3. Purchasing and Selling 50.000 99,80 99,80
Computer and equipment
{Export-lmport)
Inko lletisim we Dijital Hizm San. Tic, Telecommunication 150.000 69,87 69,87
AS,

NOTE 2 - PRINCIPLES OF CONSOLIDATION

2.01. Basic Principles For The Presentation of Financial Tables

The company maintains its books of accounts in New Turkish Lira and in accordance with Turkish Commercial
Code, Tax Laws and communiques of Capital Markets Board.

These financial statements are prepared in accordance with Capital Market Board's communigué Serial X|
Mo: 25 dated 15 November 2003 that covers the restatement of financial statements prepared in according
with Mew Turkish Lira's purchasing power which is included in the International Accounting Standards and
International Accounting Standards Committee Declerations.

G
YEMINL | VIRLE VE BAGING. 7
DEMETIM HIZMETIER] A 5.




Page No: 8
iNDEKS BILGISAYAR SISTEMLERI MUHENDISLIK SANAYi VE TICARET A.S.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIODS ENDED DECEMBER 31,
2006 AND DECEMBER 31, 2005; PREPARED IN ACCORDANCE WITH INTERNATIONAL FINANCIAL
REPORTING STANDARDS {New Turkish Lira; “YTL”™)

2.02. Dealing With The Inflation Effects in Hyper-Inflationary Periods

Capital Market Board's communigué dated 15 November 2003 with Series XI, No: 25 "Communigué on
Accounting Standards of Capital Markets” ("communiqué”}, became valid starting from the first interim financial
tables ending just after the date 1 January 2005, According to this communiqué, the companies may prefer to
implement this communiqué's clauses starting at 31 December 2003 or the following interim accounting
periods. In addition to this, due to this communiqué’s Section thirty-four — Various Decisions Temporary Article
1, until the date of application International Financial Reporting Standards ('IFRS™) in accordance with this
communiqué, any application of IFRS shall be in convenience with the communiqué's rules. The company
preferred to prepare its consolidated financial tables according to IFRS at the accounting period ending 31st
December 2003,

Starting from January 1, 2005, New Turkish Lira ("YTL") and New Kurus (*YKR") have been accepted as the
new currency units of Turkish Republic in accordance with the Law No. 5083 “Currency Unit of Turkish
Republic” which was announced and published in Official Gazette dated January 30, 2004. In converting the
former currency unit Turkish Lira (*TL") to Mew Turkish Lira (*YTL™; 1 Millions of TL is accepted as 1 YTL
and starting from January 1, 2005 the records and the consolidated financial statements are prepared in
new currency.

In accordance with the announcement of Capital Market Board dated 30.11.2004; the financial tables for the
year ended December 31, 2004 and the previous periods’ financial tables have been prepared equivalent to
power of purchasing in New Turkish Lira - for comparison purposes

The effects of inflation on consolidated financial statements are to be adjusted taking Turkish Lira’s purchasing
power into consideration as at January 30, 2004 in accordance with 1AS 29 {"Financial Reporting in Hyper
inflationist Economies™). According to |AS 29, financial tables prepared in a currency of hyper inflationist
econamy should be restated at the purchasing power of currency as at balance sheet date while the financial
tables prepared in previous years are likely to be restated at balance sheet date purchasing power of currency.
If the cumulative 3 year inflation is equal to or exceeds 100% 1AS 29 shall be applied. In the process of
restatement, the "Wholesale Price Index’ anriounced by State Institute of Statistics is used as the adjustment
coefficients.

Indexing process is done with cormrection factor based by Wholesale Price Index (WPI), which is annaunced
and accepted the countrywide by State Institute of Statistics (SIS).

The accompanying consolidated financial statements for the period ended December 31, 2006 were not
restated based on the resolution of Capital Market Board Mo. 11/367 dated March 17, 2005, which has put an
end to Inflation Accounting application. Thereby, the non-monetary assets are carried in the accompanying
consolidated financial statements as their restated values as of December 31, 2004,

2.03. Consolidation Principles

Subsidiaries are defined as the companies whose shares are held directly and/or indirectly by the company
through having the voting rights of mare than 50% or although not having more than 50 % of voting rights,
through having the control over the fiscal and management policies and exercising this control for the benefit
of the company.




Page No: 9
INDEKS BILGISAYAR SISTEMLERI MUUTHENDISLiK SANAYI VE TICARET A.S.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIODS ENDED DECEMBER 31,
2006 AND DECEMBER 31, 2005; PREPARED IN ACCORDANCE WITH INTERNATIONAL FINANCIAL
REPORTING STANDARDS (New Turkish Lira; “YTL™)

The current shares in the subsidiaries as of December 31, 2006 are as follows.

Company Name Field Of Operations Capital % of Direct % of Indirect
Ownership Ownership
Datagate Bilgisayar Malzemeleri A.S. Purchasing and Selling 6.600.000 50,24 58,24
Computer and
equipments
Meteks [letigim Orinleri Dagitim A.S. Purchasing and Selling 1.100.000 70 B4,22
MNetwork Products
Meotech Teknolojik Uriinler Dag. A.5. Furchasing and selling 100.000 80 B0
Home Electronic
Products
Infin Bilgisayar Ticaret A.S. Purchasing and Selling 50.000 99,80 99,80
Computer and ;
equipments (Export-
Import)
inko lletisim ve Dijital Hizm San.Tic, A5, Telecommunication 150.000 60,87 69,87
Teklos Teknoloji Lojistik A.3. Lojistics (Nonactive) 3.000.000 99,99 99,99

The current shares in the subsidiaries as of December 31, 2005 are as follows.

Company Name Field Of Operations Capital % of Direct % of
Ownership Indirect
Ownership

Datagate Bilgisayar Malzemeler A.S. Purchasing and Selling Computer | 1,550,000 85 85
and equipments

Meteks lletisim Uriinleri Dagitim A.5. Purchasing and Selling Metwork 243.000 70 90,4
FProducts

MNeotech Teknolojik Uriinler Dag. A.S. Purchasing and selling Home 100.000 80 80
Electronic Products

Infin Bilgisayar Ticaret A.S. Purchasing and Selling Computer 50.000 99,80 99,80
and equipments (Export-import)

Inko lletisim ve Dijital Hizm San.Tic. Telecommunication 150.000 69,87 6087

AS

Balance Sheets and Income statements of the subsidiaries are consolidated according to “full consolidation
method”, and book value and capital of the Company's subsidiaries are adjusted accordingly. Transactions
and balances between the company and subsidiaries are eliminated during consolidation.

Minority interests show minority shareholders’ equity in the subsidiaries' assets and result of operations for
the related period. These details are expressed separately in consolidated balance sheet and Profit/Loss
Statement. If losses related to mincrity interest are over benefits from shares of a subsidiary and if there is
no bounding liability to the minarities, in general, these losses related with the minarities can result against
to benefits of the main shareholders.

The Associates in relation with the parent company and the subsidiary in terms of capital, management and
control but excluded from the consolidation scope are shown below.

ssociate % Of YTL Amount of | Profit/Loss for the
Ownership Ownership Period (31.12.2006)

Infin Bilgisayar Ticaret A.S. 898 80 62,419 83.127

inko lletigim ve Dijital Hizm San. Tic. A.3, 69,87 123.314 {94.477)

Teklos Teknoloji Laojistik A.S.{*) 99,99 18.639.894 (3.046.509)

Total Subsidiary Amount 18.825.627
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INDEKS BILGISAYAR SISTEMLERI MUHENDISLIK SANAYI VE TICARET A.S.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIODS ENDED DECEMEER 31,
2006 AND DECEMBER 31, 2005; PREPARED IN ACCORDANCE WITH INTERNATIONAL FINANCIAL
REPORTING STANDARDS {New Turkish Lira; “YTL™)

(*)The Company is non-operating, and trade loss is YTL 3.045.509. The amount of YTL 1.823.487 consist
of depreciation changes no bookedin the previcus year, the amount of YTL 633.518 consist of selling trade
goods (yam) and fixed assets; the amount of YTL 165.683 personnel expenses and payment to personnel's
terminations indemnity payment and notice till the date of purchased, the rest amounting of ¥YTL 423.821
consists of period losses.

infin Bilgisayar Ticaret A.S. and Inko lletisim ve Dijital Hizmetler A.S. have not been taken into consolidation
due to the fact that they are both insignificant and do not effect the consolidated financial tables materially.
Neotech Teknolojik Uranler Dagitim A.S. was founded on 04.02.2005 and as of December 31, 2005 has not
been taken into consolidation due to the fact that it does not have important operations that effect the
consolidation.

The positive and negative goodwills which show differences between fair value of the net assets and
purchasing price are capitalized for the acquisitions before December 31, 2004 and by using direct
amortization method on useful lives positive goodwill is put on income statement as positive goodwill
amortization expense and negative goodwill is put on income statement as negative goodwill amortization
income According to Series X1, Mo: 25 "Communiqué on Accounting Standards of Capital Markets”
(*communigué™ Section 12 “Business Combinations". Positive goodwill emerging from acquisitions which
occur after December 31, 2004 is not subject to depreciation in accounting. Calculated positive goodwill is
reviewed and if a decrease in value occurs, provision is calculated for this value. In case of negative
goodwill, which emerges after December 31, 2005, it will be recorded as income for the period in which it
DCCUrs.

According to Series XI, No: 25 “Communigué on Accounting Standards of Capital Markets”™ (“communiqué"),
the community has stopped amortization of positive goodwill which had occurred before December 31, 2004
starting from the beginning of the first annual accounting period after the date of December 31, 2004 and
also according to the same standards has associated the net recorded amount of negative goodwill
emerging from previous period with retained eamings account,

2.04. Comparative Information And Adjustment of The Previous Year Consolidated Financial
Statements

The changes in classification of the consolidated financial statements of the current period are also applied
to the consolidated financial statements relating to prior period, if necessary.

2.05. Offsetting Against The Carrying Amount of An Asset and Liability

The financial assets and liabilities in consolidated financial statements are shown at their net value under
the circumstances of permission by a legal authority, an intention for showing in the consolidated financial
statements at net value and the financial asset and liakilities are arisen concurrently.

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.01. Income

The definition of income encompasses both accrued amount of sales of service and goods .For sales
significant risks and advantages are transferred when the service/goods are delivered to customers or when
customers have the ownership of the service/goods. If there is a significant financial cost in sales amount,
fair value is determined by discounting future receipts if the cash or cash inflow is deferred Net sales are
calculated after the sales returns and discounts are reduced from the invoiced value of the delivered
goods.If the sales include significant cost of financing, fair value is determineted that revenue which will
occur in the future is discounted with secret interest rate in the cost of financing. The differences between the
fair value and the nominal value of the sales are taken into consideration as interest income on accrual
basis.

DENETIN HIZMERLERT A5
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3.02. Inventories

Inventories are reflected to the consolidated financial statements at the lower of acquisition cost or net
realizable value. The inventory costing method used by the Company is "First In First Out (FIFO)". Borrowing
costs are not taken into consideration in calculation of cost of finished and semi-finished goods. Net realizable
value is calculated by subtracting sales expenses from the company's sales price.

3.03. Tangible Fixed Assets
Tangible Fixed assets are reflected to the consolidated financial statements by deducting their accumulated

depreciation. Depreciation is calculated by straight-line method based on economic life. The fullowing rates,
determined in accordance with the economic lives of the fixed assets, are used in calculation of depreciation:

DEPRECIATION RATES DEPRECIATION RATES
AS AT 31.12.2006 (%) AS AT 31.12.2005 (%)
Buildings 2 2
Machinery, Plant and Equipment 20-10 20-10
Furniture and Fixtures 20-10 20-10
Maotor Vehicles 20-10 20-10

Since the lands have unlimited useful life, they are not subject to depreciation.

The profit and loss arisen from fixed asset sales are determined by comparing net book value with sales price
and as a result it is added to the income statement,

Maintenance and repair expenses are accounted as expense at their realization date. If the maintenance and
repair expenses clearly improve the economic value or performance of the related asset then it is capitalized.

3.04. Intangible Fixed Assets

Intangible Fixed assets are reflected to the consolidated financial statements by deducting their accumulated
depreciation,

Intangible fixed assets comprises rights, leasehold improvements and other intangible Fixed Assets.

Intangible fixed assets are stated at cost, net of accumulated amortization. Amortization is calculated with
straight-line depreciation method based on economic life of 5-10 years

3.05. Impairment of Assets

The carrying value of non-current assets comprising tangible and intangible fixed assets are reviewed for
impairment when events or changes in circumstances indicate the carrying value may not be recoverable. If the
recoverable amount of an asset is below its carrying amount, the impairment loss is included in the financial
staternents which will bring the recorded amount to recoverable value,

3.06. Borrowings Costs

The borrowing costs are recognized as expense when they are incurred. Borrowing costs that are directly
attributable to the acquisition, construction or production of a qualifying asset shall be capitalized as part of
the cost of that asset. The capitalization of borrowing costs as part of the cost of a qualifying asset shall
commence when expenditures for the asset are being incurred, borrowing costs are being incurred; and
activities that are necessary to prepare the asset for its intended use or sale are in progress. Expenditures
on a qualifying asset include only those expenditures that have resulted in payments of cash, transfers of
other assets or the assumption of interest-bearing liabilities.
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3.07. Financial Instruments

Financial assets are accounted with their registered values in the initial recording date. In the subsequent
reporting period financial assets, which the community has, intention and power to have control over till the
end of expiration date, are evaluated with their discounted cost values taking decrease in value in
consideration. Financial assets other than the ones that will be in hand till the expiration date are classified
as for sale and they are evaluated with the current value on balance sheet date. Unrealized gains and
losses that emerge from financial assets with trading purposes are accounted in the income statement of
the peried. Unrealized gains and losses that emerge from financial assets that are for sale are either
accounted under sales or under equity till taking decision of continuing decrease in value and the cumulative
gain and loss that are formed in equity is devolved in income statement of the period.

Financial Assets for sale which were acguired before January 1, 2005 are presented in the financial
statements with their adjusted values according to December 31, 2004 when their market values can not be
determined due to lack of an active market and also other evaluation methods are not useful for determining
the market value.

Financial assets for sale, which were acquired after January 1, 2005, presented in the financial statements
with their acquisition values.

The methods used to determine realizable value of each financial instruments are shown below,
Cash and Cash Equivalents;

Cash and bank balances in forelgn currencies have been valued vith period-end exchange rate. The cash
accounted in balance sheet and the values of the deposit at bank are the predicted values in consistene with
their real values.

Trade Receivables;

Trade receivables are accounted with their realizable values and with their net realizable value, which were
discounted by prevailing interest rate and deducting, provisions for doubtful receivables. These provisions
are made by considering the amounts that were not collectable, guarantees taken, experiences, and also
current economic situations, The receivables those are not to be collected are accounted as expense at the
year that they are considered as uncollectable receivables.

Loans;

The loans utilized are subject to prevailing interest rates at the date they were used. Bank loans have been
accounted considering the net cash amount taken. Financial expenses are accounted on an accrual basis
and the unpaid parts of these expenses are added to the principal of the loans.

Rizk of Collection;

The risk of collection of the community arises from their trade receivables. Most of the trade receivables are
from branches. The community has strong controlling system on their branches and credit risk arise from
these processes are effectively followed and moreover these risks have been restricted for every debtor.
Taking adequate guarantees from branches is a method of managing these risks. There has been no
important credit risk due to the fact that the company has receivables from many companies with small
amounts instead of few companies with huge amounts. Trade receivables have heen evaluated by
community management considering past years' experiences and current econemic situation and after all
have been accounted in the balance shest with their net values after making provision for doubtful
receivables. The risk for liguid funds is restricted, as they have been invested in short-term bonds and T-
bills.

G
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Risk of Liquidity;

The Community usually creates their own fund by converting their short-term financial instruments to cash;
for example, they collect their receivables. The amounts received from these instruments have been
accounted vith their realizable values.

Risk of Exchange
The community usually realizes its sales in foreign currency, which is used by the community in purchasing.
Therefore, there is no important exchange risk.

3.08. Mergers

There exists no transaction of the Company relating to mergers as at December 31, 2006 and December
31, 2005.

3.09. Exchange Differences Effects

All transactions denominated in foreign currencies are translated into YTL at the actual rates of exchange
ruling at the dates of the transactions. Foreign exchange differences are reflected to the income statement.

3.10. Net Profit Per Share

MNet profit per share is computed by dividing net profit available to commaon shareholders by the weighted
average number of common shares outstanding for the period.

3.11. Subsequent Events

The Community is liable for adjusting the amounts and disclosures in the consolidated financial statements
if they arise after the balance sheet date. The non-adjusting subsequent events are adjusted in the notes to
the consolidated financial statements provided that they comprise the issues effecting the economic
decisions of the users.

3.12. Provisions, Contingent Liabilities and Assets

A provision is accounted if a liability comes from past and continues today and if this liability may require
source outflow from the community and if the value of liability can be calculated exactly.

Where the effect of the time value of money is material, the amount of a provision shall be the present value
of the expenditures expected to be required to settle the obligation. Because of the time value of money,
provisions relating to cash outflows that arise soon after the balance sheet date are more onerous than
those where cash outflows of the same amount arise later. Provisions are therefore discounted, where the
effect is material.

The discount rate (or rates) shall be a pre-tax rate (or rates) that reflect(s) current market assessments of
the time value of money and the risks specific to the liability. The discount rate({s) shall not reflect risks for
which future cash flow estimates have been adjusted. The increase in provisions arisen from time
differences is recorded as interest expense in case of discounting. Future events that may affect the amount
required to settle an obligation shall be reflected in the amount of a provision where there is sufficient
objective evidence that they will occur. Expected future events may be particularly important in measuring
provisions.
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Contingent liabilities and assets are not reflected to consolidated financial statements but disclosed in the
notes to the consolidated financial statements. The entity recognizes a provision for the part of the
cbligation, for which an outflow of resources embodying economic benefits is probable, except in the
extremely rare circumstances where no reliable estimate can be made.

3.13. Changes in Accounting Policies, Estimates and Errors

Preparing the consolidated financial staterments in accordance with the International Financial Reporting
Standards requires the management to estimate the amount of the assets and liabilities in the consoclidated
financial statements and make assumption for the possible liabilities and commitments at the balance sheet
date. The estimates are revised regularly and thereby necessary adjustments are made and related to the
income statement of the relating periods.

3.14. Leases

Assets that are acquired with financial leasing are considered with their realizable values at acquisition date
as an asset belonging to the community. The obligation to the lessor will be presented in the balance sheet
as financial leasing liability. Financial expenses that emerge from the difference between total financial
leasing commitment and realizable value of the asset, will be recorded in the statement of income for the
period they occur with allocation of liability per accounting period using fixed interest rate throughout the
whole leasing term.

3.15. Related Party Disclosures

The shareholders' of the Community, Indeks Group and its directors and other companies directly or
indirectly controlled by Indeks are considered related parties. The transactions with relsted parties are
disclosed in the notes to the consolidated financial statements.

3.16. Segmented Reporting of Financial Information

Due to the reason that the community operates in Turkey and in information technology sector, there is no
segmental reporting of financial information exist.

3.17. Construction Contracts

The community does not have any activity related to construction and there exist no construction contracts
as of December 31, 2006,

3.18. Discontinuing Operations

The communify does not have any discontinuing activity as of December 31, 2006 and as December 31,
2005.

3.19. Government Grants and Assistance

Government grants, including non-monetary grants at fair value, shall not be recognized until there is
reasonable assurance that the entity will comply with the conditions attaching to them and the grants will be
received.

Government grants shall be recognized as income over the periods necessary to match them with the
related costs, which they are intended to compensate, on a systematic basis. They shall not be credited
directly to shareholders’ interests.

Hidivica L2
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3.20. Investment Properties

None.

3.21. Income Taxes

The Community is subject to Corporate Tax. At the rate of 20%, corporate tax is computed over the
Community's taxable income. The withholding tax is accounted at the time of divident distribution.
{31.12.2005; %30}

3.22. Retirement Pay

According to Turkish Labor Law, employee termination benefit is reflected to financial statements when the
termination indemnities are deserved, Total provision reflects the probable present value that will be paid if all
employees retire.

3.23. Retirement Benefit Plans

There exists no issue in relation with the retirement benefit plans as of December 31, 2006.

3.24. Agriculture

Due to the business segment the Community is operating, there exist no agricultural transactions as of
December 31, 2006.

3.25. Cash Flow Statement

Cash and cash equivalents are stated at fair value in the balance sheet. The cash and cash equivalents
comprises cash in hand, bank deposits and highly liquid investrments.

NOTE 4 — CASH AND CASH EQUIVALENTS

Cash and cash equivalents for the periods ended December 31, 2006 and December 31, 2005 are as
follows,

31.12.2006 31.12.2005
Cash 41.049 82 452
Bank 3.737.316 13.634.321
Bank (Time deposits) 5.234.862
Other Liguid Assets 432.460 3.488 182
Total 9.445.687 17.204.955

NOTE 5 - MARKETABLE SECURITIES

Marketable securities for the periods ended December 31, 2006 and December 31, 2005 are as follows:

31.12.2006 31.12.2005
Financial Assets Ready to Sale 8.701 -
Total 8.7 =

YEMINLI MALL MUSAVIREIE VE BAG... .7
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MNOTE 6 — FINANCIAL LIABILITIES

Financial liabilities for the periods ended December 31, 2006 and December 31, 2005 are as follows:;

31.12.2006
Foreign Amount in Foreign Amount in YTL Interest Rate (%)
Currency Currency
USD Loans 30.868.130 43.388.243 575-7 82
YTL Loans = - 5056.388 | Interest-free — 20,25
TOTAL 48.444.631

USD 12.923.628 ( YTL 18.165.452 )amount of bank loan consist of long-term bank loans.

31.12.2005
Foreign Amount in Foreign Amount in YTL Interest Rate (%)
Currency Currency
USD Loans 16.794.492 22.644.013 ~517-625
YTL Loans - 1.253.341 Interest-free
TOTAL 23.897.354

The accrued interest partions are added to the principal amount in the financial statements.

NOTE 7 — TRADE RECEIVABLES AND PAYABLES

Trade receivables for the periods ended December 31, 2006 and December 31, 2005 are as follows.

31.12.2006 31.12.2005

Short Term Long Term Short Term Long Term
Trade Receivables 101.836.120 76.426.470
MNotes Receivable 48.518.804 46.637.011
Rediscount on Chegues and (1.637.802) (962.926)
Motes Receivables (-)
Deposits and guarantees given 20 98.527 15.613
Doubtful Receivables 2.005.914 1.416.508
Provision for Doubtful (2.005.914) (1.416.508)
Receivables {-)
Total 148.717.302 59.527 122.100.555 15.613

Trade payables for the periods ended December 31,

2006 and December 31, 2005 are as follow:

Account Name 31.12.2006 31.12.2005
Trade Payables (Except Group Comp.} 128.205.642 111.320.853
Motes Payables 34.082.010 22.716.046
Rediscount on Notes Payable (2.103.000) (1.040.659)
Total 160.184.652 132.996.240
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The types and the amounts of the guarantees taken for the receivables for the periods ended December 31,
2006 and December 31, 2005 are as follow:

31.12.2006 31.12.2005
¥YTL usp EURO YTL usp EURO

Guarantee Notes 185.000 291.000 - 85,000 403,000 -
Guarantee 1.814.000 | 10.354.500 445 000 1.258 403 9.322.027 59.000
Chegues

Guarantee Letters 959,000 337.000 10.000 117.000 24.500 -
Mortgages 1.155.000 - - 1.305.000 - -
Total 4.113.000 | 10.982.500 459.000 2.766.403 9.749.527 59.000

NOTE 8 — FINANCE LEASE RECEIVABLES AND PAYABLES

Finance Lease Receivables and Payables for the periods ended December 31, 2008 and

2005 are as follow:

December 31,

Payables

Account Name 31.12.2006 31.12.2006 31.12.2005 31.12.2005
Short Term Long Term Short Term Long Term

FPayables due to Financial 12.201 17.716 22,839 1.639
Lease
Deferred Financial Lease {1.991) {(1.353) (2.061) {188)
Borrowing Cost{-)
Total 10.210 16.363 20.778 1.451

The company has no finance lease receivables as of December 31, 2006 and December 31, 2005.

NOTE 9 - TRANSACTIONS WITH RELATED PARTIES

Current Period

Receivables to/from related parties for the periods ended December 31, 2006 and December 31, 2005 are

as follows:

YEMIMLI #
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31.12.2006
Receivables Liabilities

Related Companies REI.;L?V‘:IEIGS RH;:;F;?)?:E P:yr::;:s h:::';;rhr:’eie
Partners ) ) ) par2
Infin Bilgisayar Ticaret A.5. Z 505808 ) 5.710.568 )
inko lletisim ve Dijital Hizmetler A S. 540.207 16,601 -
Despec Bilgisayar Paz. ve Tic. A.S. 2 586.637 E La47.244
Desbil A.S5. B i i .
Inbil A.S. : #3022 i g
Teklos Teknoloji Lojistik A.S. - | 3938008 "
Due to / Receivables From Personnel ) 227158 i 44.605
Total 3.047.113 5.115.425 3.727.189 1.900.421

I Total Receivables [ Total Liabilities 8.162.538 5.627.610

31.12.2005

Receivables Liabilities

1) Related Companies Receivables | Receivables | Payables | Payables.
Partners - 90.870 ) 8.572
Infin Bilgisayar Ticaret A.S. 769.403 - 863.093 =
inko lletisim ve Dijital Hizmetler A.S. 515930 3 41,154 -
Despec Bilgisayar Paz. ve Tic. A.S. 344.751 - - 166.710
Desbil A.S. . a 25.409 .
Inbil A.5. - 375.892 o
Due to / Receivables Fram Personnel - 35.996 - 63.671
Total 1.630.093 126.866 1.305.548 238.953
Total Receivables [ Total Liahilities 1.756.959 1.544.501

yEminLl AL MUs JE B/
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NOTE 10 - OTHER RECEIVABLES AND PAYABLES

Other Receivables and Payables for the periods ended December 31, 2006 and December 31, 2005 are as
follows:

Receivables
Account Name 31.12.2006 31.12.2005
Receivables From Tax Office 2.553 1.972
Total 2.553 1.972

There is no Other Payables for the periods ended December 31, 2006 and December 31, 2005.
NOT 11 — LIVE ASSETS

Live Assets is out of the business segment the Community operates in.

NOT 12 - INVENTORIES

The inventories for the periods ended December 31, 2006 and December 31, 2005 are as follows:

Name of Account 31.12.20086 31.12.2005
Commercial Goods 73.385.009 49.892.700
Other Inventories 524.274 729398
Provision for decrease in Value of Inventories (-} {524.274) (729.398)
Advances Given 15.927.473 13.275.465
Total Inventories 89.312.482 63.168.165

NOT 13 — RECOGNITION OF CONTRACT REVENUE AND EXPENSES

Due to the business segment the Community is operating, there exist no transactions relating to
construction contracts as of December 31, 2008.

NOT 14 - DEFERRED TAX ASSETS AND LIABILITIES

Corporate Tax:

The Community is subject to corporate tax in Turkey. The necessary provisions have been made for
estimated tax liabilities as a result of Company's operations in the current pericd.

The corporate tax, to be accrued over the taxable profit, is calculated by adding undeductible expenses to
the accounting profit and deducting investment allowances, income not subject to taxation and the dividends
received, from companies located in Turkey, from the accounting profit.

Current Tax Rates:

Corporate Tax rate to be applied including the profit of the year 2006 is determined as 20% as it came into
effect with Corporate Tax Law No. 5520 published in the Official Gazette dated June 21, 20086 .(2005: 30 %.)

it AviAk VE BAGIMSIZ
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According to Turkish Tax Law, arisen losses can be carried forward against income for a maximum period
of 5 years.

The corporate tax is assessed based on the declaration of the taxpayer. There is not an exact mutual
agreement procedure with tax authorities in Turkey. Annual corporate tax returns are submitted to the
relating tax offices until the 15" of April in the following year. Moreover, the tax authorities have the right to
examine the legal books of account within & years.

Withholding Tax en Income:

In addition to corporate tax, withhelding tax must be computed over dividends distributed to other than the
resident and non-resident companies in Turkey. The rate of witholding tax had been implemented as 10% as
from April 24, 2003. The rate of withholding tax has been determined as 15 % after the cabinet decision
No:2006/10731 published in Official Gazette on 23.07 2006

Deferred Tax:

The Community recognizes deferred tax asset and liability arisen from the temporary differences between
the official financial statements and the financial statements prepared in accordance with the Series X, No;
25 "Communigué on Accounting Standards of Capital Markets” ("communiqué").

These temporary differences generally arise when income or expense is included in accounting profit in one
period but included in taxable profit in a different period. Such temporary differences are often described as
timing differences. Temporary differences exist between the carrying value and the tax base of income
among the periods.

Temporary differences are calculated over the fixed assets (excluding lands), inventories, prepaid
expenses, rediscount on receivables, provision for retirement pay, previous years' losses and investment
allowances that will be benefited in the future.

The items related to current tax and deferred tax are given as follows.

3122006 31.12.2005
Accumulated Deferred Tax Accumulated Deferred Tax
Temporary Receivables / Temporary Receivables [
Differences {Payables) Differences {Payables)
Fixed Assets 1.131.766 (226.353) 1.370.485 {411.149)
Rediscount Expenses 1.637.802 327.560 962 926 283.873
Frovision for Severance Pay 530.921 106.184 477.449 143,235
Rediscount Income 2.103.000 {420.600) 1.014.688 {304.406)
Frovision for decrease in Value 524 274 104.855 729 398 218 819
of Inventories
Other 164.612 30.922 505.802 178.741
Total Deferred Tax {77.432) 114.118
Receivables f (Payables)
31.12.2005 Deferred 114.118
Deferred Tax Expense {191.550)
31.12.2006 Deferred Tax (77.432)
Receivable/{Payahle) |

G
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NOTE 15 — OTHER CURRENT/NON CURRENT ASSETS AND SHORT/LONG TERM LIABILITIES
Other Current Assets (Short Term)

The other current assets for the periods ended December 31, 2006 and December 31, 2005 are as follows:

Account Name 31.12.2006 31.12.2005
Prepaid Expenses for Future Months 132.771 297.653
Income Accruals 10.949.309 8.019.176
Deferred VAT 8.381.496 6.071.380
Prepaid Taxes 1.506.221 1.798.214
Personnel Advances 5.948 15.746
Job Advances 101.206 J6.529
Other - 38.377
Total 21.077.951 16.277.075

Other Non-Current Assets (Long Term)

The other non-current assets for the periods ended December 31, 2006 and December 31, 2005 are as
follows:

Account Name 31.12.2006 31.12.2005
Prepaid Expenses For The Following Years - 6.544
Total - 6.544

Other Liabilities

Account Name 31.12.2006 31.12.2005
Taxes and Funds Payable 2.844 596 3.470.580
Prepaid Sales for Future Months 1.679.890 1.225.945
Other 361.942 366.605
Total 4.886.428 5.063.130

NOTE 16 — FINANCIAL ASSETS

The financial assets for the periods ended December 31, 2006 and December 31, 2005 are as follows:

31.12.2006
Company Field Of Operations Capital Share Ratio Share
Amount
infin Bilgisayar Ticaret A.5. Purchasing and Selling 50.000 89,80 62.419
Computer and equipment
{Export-lmport)
inko lietisim ve Dij, Hizm San.Tic. A.5. | Telecommunication 150.000 69,67 123.314
Teklos Teknoloji Lojistik A.5. Lojistics {Monoperating) 3.000.000 99,99 | 15.639.8%4
Total 18.825.627
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31.12.2005
Company Field Of Operations Capital Share Share
Ratio Amount
Infin Bilgisayar Ticaret AS. Purchasing and Selling Computer 50.000 99,80 62.419
and eguipment {Export-lmport)
Inko lletigim ve Dij. Hizm San.Tic. A.5. Telecommunication 150.000 69,87 123.314
Tatal 185.733
NOTE 17 — POSITIVEINEGATIVE GOODWILL
Positive Goodwill
Subsidiary 31.12.2006 31.12.2005
Datagate 2.926.864 5.154.289
MNeteks 557.329 557 329
Total 3.484.193 5.711.618

NOTE 18 — INVESTMENT PROPERTIES

The community has no investment properties as of December 31, 2006 and December 31, 2005.

NOTE 19 — TANGIBLE FIXED ASSETS

The net values of tangible fixed assets for the periods ended December 31, 2006 and December 31, 2005

are given below,

Current Value

| Account Name 31.12.2005 Purchase Sale 31.12.2006
Lands 1.511.183 - - 1.511.183
Buildings 398 329 - - 398.329
Machinery, 32,394 32,399 - 64,793
Plants&Equipments
Mator Vehicles 1.492.162 H6.878 386177 1.182.863
Furniture & Fixtures 3.089.938 150.469 742 3.238 665
Other Tangible Fixed Assets 128.372 - - 128.372
Total 6.652.378 239.746 356.919 6.535.205

Accumulated Depreciation

Account Name 31.12.2005 Period Disposals 31.12.2006
Depreciation

Lands " | -1 i &
Buildings 34.969 7966 | = 42.935
Machinery, 4.845 4.409 - 9254
Plants&Equipments
Mator Vehicles 793.190 129,736 306.965 615.961
Furniture & Fixtures 2.042.928 205,579 - 2.248,507
Other Tangible Fixed Assets x - = -
Total 2.875.932 347.690 306.965 2.916.657
Net Value 3.776.446 3.618.548
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A5 of December 31, 2006 the company has a limited time usufruct right on the building located at Glrsel
5t.28 Nisan St.No: 2. The land of the building is owned by one of the partner, whom is Nevres Erol Bilecik.

The usufruct right of the building started on October 20, 2000 and will end on February, 01, 2007 for YTL.
425.321 also registered in the Title Dead Registry.

NOTE 20 — INTANGIBLE FIXED ASSETS

The net values of intangible fixed assets for the periods ended December 31, 2006 and December 31, 2005

are given below.

Current Value
Account Name 31.12.2005 Purchase Sale 31.12.2006
Rights 11.027 2.651 - 13.678
Leasehold Im provements 2.594 048 10.924 516.437 2.088.535
Other Intangible Fixed 492 066 4.160 - 496,226
Assets
Total 3.097.141 17.735 | 516.437 | 2.598.439
Accumulated Depreciation
Account Name 31.12.2005 Period Disposals 31.12.2006
e - Depreciation
Rights 11.027 133 - 11.160
Leasehald Imprmrements 1.503.141 245 535 123.181 1.625.495
Other Intangible Fixed 319192 46,001 - 365,193
Assets
Total 1.833.360 291.669 123.181 ~2.001.848
Net Value 1.263.781 - 596.591

NOTE 21 — ADVANCES RECEIVED

The advances received for the periods ended December 31, 2006 and December 31, 2005 are as follows;

Advances Received 31.12.2006 31.12.2005
Advances Received 650.612 1.209.887
Total 650.612 1.209.887

NOTE 22 — PENSIONS AND OTHER BENEFIT PLANS

The community has no pension and other benefit plans as of December 31, 2006 and December 31, 2005.

NOTE 23 — PROVISION FOR EXPENSES AND LIABILITIES

The provision for expenses and liabilities for the periods ended December 31, 2006 and December 31, 2005

are as follows:

DENETIM HIZAETLER] 4.5
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Short Term 31.12.2006 | 31.12.2005
Provision for Taxes 1,809,343 2.876.379
Provision for Lawsuit 154 612 218,123
Cther 1.102.325 172.885
Total 3.066.280 3.867.387
Long Term 31.12.2006 31.12.2005
Pravision for Termination Indemnities 530.821 477.449
Total 530.921 477.449

Retirement Pay Provision:

According to Turkish Labor Law, community has to pay termination benefit to employees who worked more
than one year and whose employment agreement has been terminated or whose retired, who deserves
retirement right (for women at 58 years old, for men at 60 years old) after completing 25 working years (20
years for women), and also for the ones called for military service or died.

The termination benefit payable is amounted of to one-month salary per year. This amount is limited to YTL
1.857,44 (31.12.2005 YTL 1.727,15) for Decemnber 31, 2006.

Since there is no legal obligation for funding the termination benefit liability, there exists no special fund
shown in the financial tables.

A convenient discount rate and inflation expectation must be determined to obtain a real discount as a result
of offsetting them. And this discount rate should be used in the calculation of bringing termination
indemnities payable in the future to present value.

The estimated value of the termination indemnities, which will be not paid due to the voluntary leaves,
should also be taken into consideration.

As a result; as of December 31, 2006, termination indemnities, amounting to YTL 530.921 (31.12 2005: YTL
447.449), was calculated by estimating the present value of the liability and therefore; retirement pay
provision was made and reflected to consolidated financial statements. While calculation of termination
indemnities, inflation rate was determined as 5,71 % (2005, %5 ,45).

The movement of Employee Termination Benefit is as follows,

31.12.2006
AS t_)f :Ja\_nuary 1, 2006 477 449
Employee Termination Benefit Expense For - &34
The Period
ws of December 31, 2006 530,921

NOTE 24 — MINORITY SHAREHOLDERS EQUITY

The minarity shareholders equity for the periods ended December 31, 2008 and December 31, 2005 are as
follows:

Account Name 31.12.2006 31.12.2005
Minority Shareholders Equity 5.938.299 1.019.080
Total 5.938.299 1.019.090

YEMINLI MALE MUSAVIRIK VE BAGINS.Z
DEMETIM HIZIMETLERT & 5.
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MOTE 25 — SHARE CAPITAL / ELIMINATION ADJUSTMENTS

The share capital of the Company is YTL.-55.000.000 as of December 31,2006 and the share capital of the
Company is YTL.-45.000.000 as of December 31,2005

The Company accepts the Registered Share capital Systern with the 17.03.2005 dated and 11/327
numbered permission of Capital Market Board and determined the Registered Share Capital ceiling YTL
75.000.000. The decision accepted 2004 Period Regular Meeting of the company-dated 27.04.2005

In the audited consolidated financial statements of the company which are prepoved in accordanca with the
CMB Communigué Series:X| No:25, the consolidated profit is YTL 11.619.812 of which YTL 8.179.430 belongs
to Indeks Bilgisayar Sistemleri Miih, San Tic.A.S. In the ordinar meeting of the company held on April 28,2008,
it has been decided to reserve YTL 478.727 (in the with the local legislation.) from the net 2005 year profit after
tax, which is YTL 9.179.430, The remaining net distributable period profit which is YTL 8.178.703 and YTL
1.281.297 of the Extraordinary eserves which is YTL 1.731.052 are added to capital. The capital is increased

fram YTL 45.000.000 to YTL 55.000.000 and then total increased amount of YTL 10.000.000. is distributed as
bonus shares.

By reason of, in registered capital ceiling capital is increased from YTL 45.000.000 to YTL 55.000.000-by YTL
8.718.703 from 2005 year profit and YTL 1.281.297 from extraordinary reserves-, the issued shares are
registered on 23.05.2006 by Capital Markets Board.

The paid capital of the company, which is ¥TL 5$5.000.000, consists of 100 units A group shares issued to
the name as paid-in capital is YTL 312, each worth 1 YTL and YTL 54.999.688 unit B group issued to the
bear share each worth 1 YTL. A group of shareholders have the rights to appoint one more of the half
member of the Executive Board. After the initial dividend is given from the distribution of profit, a group
Shareholders has also the rights to get % 5 of the remaining part.

The share capital shown in the consolidated balance sheet is the share capital of the Company. The
amounts of share capital of the subsidiaries and the subsidiary account are eliminated mutually.

As of 31.12.2006 and 31.12.2005 the Shareholders are listed below,

- 31.12.2006 31.12.2005

Associate Name Share Share Ratio Share Share Ratio
Amount Amount 1

Mevres Erol Bilecik 21.977.657 %30 96 17.981.719 939,96
| Pouliadis and Associates S.A. 19.655.563 %35,56 16.000.006 %35,56
Public Offering 10.937 825 %19,88 8.949.130 %19.89
Other = 2.528.955 %4,59 2.069.145 %459
TOTAL 55.000.000 %100 45.000.000 %6100

NOTE 26 — CAPITAL RESERVES

As a result of adjusting the consolidated financial statements for inflation, the items in shareholders’ equity
such as share capital, emission premiums, legal reserves, other distributable reserves, special reserves and
extraordinary reserves are shown in the balance sheet at historical values in accordance with the
Communiqué No. Xl, 25, The adjustment differences of these items are shown aggregately in
"Shareholders’ Equity Inflation Adjustment Differences Account”.

Shareholders’ Equity Inflation Adjustment Differences will be only used when bonus issuing or deducting the
previous years' losses whereas the extraordinary reserves’ historical value will be used only when bonus
issuing, dividend distribution or deducting previous years’ losses.

: 3 ;
DEMETIM HIZMETLERI A.§
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As at December 31, 2006 and December 31, 2005, the Statements of Shareholders' Equity, prepared in
accordance with the Communiqué No. XI, 25, for dividend distribution regarding the issues mentioned
above are as follows,

31.12.2006 31.12.2005
Capital 55.000.000 45.000.000
Share Premiums . ]
Legal Reserves 1.683.765 1.205.038
Egraﬂrdinaw Reserves B26.864| 1.731.052
Inflation Adjustment Differences of Shareholders' Equity 887.091 887.091
Net Profit for the Period 12.391.895 11.618.812
Retained Eamings S _3.08B545 1.043.273
Total Capital 73.878.261 61.486.266
Historical Adjusted Inflation Adjustment Differences
. Value Value |
Capilal 55.000.000 66.402.770 11.402.770
Legal Reserves 1.683.765 2.329.744 645979
Extraordinary Reserves 826,864 1.661.606 834.742
Emission Premiums - 447 931 447 931
Retained Earnings 1.043.273 1.043.273 :
Total | 58553902 71.885.324 13.331.422
Added lo Capital {12.444.331)
Inflation Adjustment 887.091
Differences

NOTE 27 — RETAINED EARNINGS

The legal reserves consist of first and second legal reserves, appropriated in accordance with the Turkish
Commercial Code (TCC). The TCC stipulates that the first legal reserve is appropriated out of historical
statutory profits at the rate of 5% per annum, until the total reserve reaches 20% of the Community's
historical paid-in share capital. The second legal reserve is appropriated at the rate of 10% per annum of all
cash distributions in excess of 5% of the historical paid-in share capital. Under TCC, the legal reserves are
not available for distribution unless they exceed 50% of the historical paid-in share capital but may be used
to offzet losses in the event that historical general reserve is exhausted.

Per Turkish Commercial Code, the statutory accumulated profits and statutory current year profit are
available for distribution subject to the reserve requirements referred to above. However, Communigué XI-
25 *Communigué related with Accounting Standards on Capital Market” issued by the Capital Market Board
on November 15, 2003 stipulates that beginning from 2003 income, profit distributions will be based on net
income shown in the consolidated financial statements prepared in accordance with International Financial
Repaorting Standards.

The total amount of legal reserves of the Company as at December 31, 2005 is YTL 1.731.052 and at
December 31, 2004 reserves are YTL 1.205.038. YTL 1.281.297 extraordinary reserve was added to
capital. The Company has added YTL 337.109 to extraordinary reserves and YTL 487 227 to legal reserves
from 2005 profit at 2006. Oficial reserves of the Company is YTL 1.683.765 and contingent account is YTL
826.864 as of 31.12.20086.

BAGINMSGT
MEMETIN HIZMETLER] 4.5
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NOTE 28 — PREVIOUS YEARS' PROFIT AND LOSSES

“In accordance with the Communigqué No. XI-25, Sec.15, Article. 399, the amount arisen from restating
consolidated financial statements and accounted in "previous years' losses" is deducted from the
distributable profit amount determined according to the restated consolidated financial statements under
CME' s regulations. Besides, the amount accounted in Previous Years' Losses Account is deductible from
the profit for the period and retained earnings, if any, and the balance undeducted amount can be deducted
extraordinary reserve, legal reserves and the capital reserves arisen from inflation adjustments.

Listed companies distribute dividend in accordance with the CMEB regulations.

Effective from January 1, 2004, in accordance with the communiqué Series: XI, No.25, at least 30% of the
distributable profit must be distributed regarding the profit for the year 2004 determined referring to the
consoclidated financial statements prepared. Dividend distribution based on the General Assembly’s
resolution can be made either by cash, bonus issues or cash and bonus shares in part provided that the
distributable amount will not be less than 30 % of the distributable profit. Profit in 2006 of %30 minimal
distribution rate has been decided to apply %20 according to 2/53 numbered judgment dated 18.01.2007 for
Capital markets Board.

The retained earnings of the Company as at December 31,2005 are YTL 1.043.273 and at December
31,2005 are YTL 3.088.546.

NOTE 29 — FOREIGN CURRENCY POSITION

The foreign currency position risk of the Company as at December 31, 2006 and December 31, 2005 is given
as follows:

31.12.2006
usp EURO GBP

Currency YTL Currency YTL Currency | YTL
Cash . - 18.320 27.156 1.190 2.203 - z
Bank 1.304.342| 1.833.384| 420586| 77B.715 32| 89
Receivables 24.711.802 1 76.902.908 | 2.950.599( 5.463.034 - -
Motes Receivables 29.053.473| 40.837.561| 1.631.342( 3.020.429 - -
Receivables from Shareholders - - - - - -
Receivables from Related 1.852.997 2.604.573 200.675 371.550 - -
Parties ) B
Advances Given 9224394 | 12965808 675967 | 1.251.553 = o
Other Current Assets 7.085.143| 9.972.933 42.241 78.209 -
Bank Loans 30.868.130 | 43.388.244 ! - 2 =
Other Short-term Financial 7.264 10.210 - - - -
Liakilities
Suppliers ~ 74.801.341] 105.140.765| 4.786.716| 8.862.606 -l -
Notes Payables 9.861.794| 13.861.738| 940639| 1.741.593 " -
Payables to Related Parties 1.373.274 1.930.275 3.645 6.749 - -
Other Liabilities 1.950 2.741 - - - -
Advances Taken 106.491 149,683 3.125 5786 - -
Other Long-term Financial 11.4860 16.108 - - - -
Liabilities
Assesment of Expenditure 690.376 970.383 - - - -
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31.12.2005
usD EURO GBP
Currency YTL Currency YTL Currency | YTL
Cash 36.760 49 325 2715 4.310 - -
Bank 6.806.763 8.133.314 312.757 486.501 340 | 786
Receivables - 42232663 | 56667 788| 1417362 2250082 - -
Notes Receivables 30.694.880| 41.186.390| 1.061.889| 1.685.748 - -
Receivables from Shareholders 67.722 90.870 - - - -
Rec:gwables from Related 948 798 1272 496 . A <
Parties
Advances Given 8.834.021| 11.853.490| 603.405| 957.905 -1 -
Other Current Assets 5.434.304 7.201.749 - - - -
Bank Loans 16.794.492 | 22.644.013 R - - -
Other Short-term Financial
Liabilities e 12491 . : =l 2
Suppliers 7248B8.379| 97.736.082| 4.946.555| 7.890.745 - -
Notes Payables 8.451289| 11.394873| 2.138374| 3411.135 SE
Payables to Related Parties 424,094 569.050 195.822 310.867 - -
Other Liabilities 199.480 268.958 190 303 -1 -
Advances Taken 679.035 915 542 - - -
Other Long-term Financial
Liabilities 087 1199 B b
| Assesment of Expenditure 75.571 101.892 - - | =
Foreign Currency Position:
31.12.2006
usD EURO GBP
Receivables _103.261.471 5.922 600 32
Payables 117.722.080 5.734.125 R =]
Net Foreign Currency {14.460.609) 188.475 32
Position
31.12.2005
usbD EURO GBP =
Receivables 95.055.41 3.398.128 340
Payables 99,122.492  7.280.941 "
Net Foreign Currency {4.067.081) (3.882.813) 340
Position

NOTE 30 - GOVERNMENT GRANTS AND ASSISTANCE

MNone,
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NOTE 31 - PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
31.12.2006

As of 31.12.2008, there exist 6 lawsuits demanding compensation opened against Indeks Bilgisayar Sistemnleri
Muhendislik Sanayi ve Ticaret A.S., 1 lawsuits demanding compensation opened against Datagate Bilgisayar
Malzemeleri A.$. and 1 lawsuit demanding compensation opened against Neteks lletisim Uranleri Dagitim
A5 amounting to YTL 154.612 in total. For all amounts of these lawsuits, the Company made provision at their
relevant periods.

31.12.2005

As of 31.12.2005, there exist 6 lawsuits demanding compensation opened against Indeks Bilgisayar Sistemleri
Mihendislik Sanayi ve Ticaret A.S., 2 lawsuits demanding compensation opened against Datagate Bilgisayar
Malzemeleri A.5. and 1 lawsuit demanding compensation opened against Neteks lletisim Uranleri Dagitim
A.S.amounting to YTL 218.123 in total. For all amounts of these lawsuits, the Company made provision at their
relevant periods.

INSURANCE COVERAGE ON ASSETS;

31.12.2006

As of 31.12.2006, total insurance coverage on assets YTL 191.035 and USD 51.224385.

31.12.2005

As of 31.12.2005, total insurance coverage on assets YTL 2.417.532 and USD 34_887.700.

The total amounts of commitments not shown in the liabilities in the balance sheet are as follows:

31.12.2006
N YTL usb EURO
Bailment Given 1.310.000 5763612 | 800.000
Guarantee Letters Given 2.526 550 8.364.000 4.100.000
‘Guarantee Notes and Cheques Given 15.000 = —
TOTAL 3.851.550 14.127.612 4.900.000
31.12.2005
YIL | usD ~ EURO
Bailment Given 1.310.000 £.997.920 -~ -
Guarantee Letters Given 3.401.190 13.737 612 2.600.000
Guarantee Notes and Cheques Given 15.000 1.000.000 =
TOTAL 4.726.190 21.735.532 2.600.000

Mortgages and Guarantees on Assets:

There exists no marigage or guarantee on assets for the periods ended December 31, 2006 and December
31, 2005.

NOTE 32 - MERGERS

There occurred no merger as of December 31, 2006 and December 31, 2005,
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NOTE 33 — SEGMENT REPORTING

Due to The company and its associates operates in only information technology products field financial
informations is not reported according to segmentations. Company's sale quantities are shown below,

Product 01.01.2006-31.12.2006 | 01.01.2005- 31.12.2005 | Change
Rate
Computer 183.673 item 142357 item % 29
Printer 370.819 item 314.644 item % 18
Other 4.134.429 item 3.171.585 item % 30

NOTE 34 — SUBSEQUENT EVENTS

Mone,

NOTE 35 — DISCONTINUING OPERATIONS

There exist no discontinuing operations of the Company as of the balance sheet date.

NOTE 36 — OPERATING INCOME

SALES 01.01.2006 — 01.01.2005 —
31.12.2006 31.12.2005
Domestic Sales 858.920.024 £99.761.005
Export Sales 45.885.358 45.497.848
Other Sales 55.392.136 48.954.730
Discounts (59.419.239) {35.579.247)
Net Sales 901.778.279 758.634.336
Cost of Sales {847 225.073) (712.559.478)
Gross Profit 54.553.206 46.074.860
NOTE 37 — OPERATING EXPENSES
Account Name 01.01.2006 — 01.01.2005 —
31.12.2006 31.12.2005
Sales and Marketing Expenses 17.740.834 12.889.017
Personnel Expenses 7.226.153 5.995.879
Advertising and Promotion 3.863.245 1.932.809
Expenses
Transportation Charges 2.856.763 2.203.845
Rent Expenses 386.605 205.363
Amortization and Depreciation 506.722 253.433
Expenses
Travel Expenses 177.285 184 884
Other 2.714.051 2.112.804
General Administrative 10.064.760 8.166.789
Expenses
Personnel Expenses 5.483.500 4.8944.890
Consultancy and Audit 348977 313.010
Expenses Fees
Amortization and Depreciation 261.208 397.494

YEMINL WA

DEMETIM HEZRETHE g
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Expenses
Rent Expenses 609.481 621.446
Advertising and Promotion 405,145 48.941
Expenses
Communication Expenses 378.304 219.645
Transportation Expenses 220.852 163.571
Travel Expenses 168.279 187.960
Other 2.188.914 1.269 832
Total Operating Expenses 27.805.594 21.055.806
NOTE 38 — INCOME/EXPENSE) AND PROFIT/{LOSS) FROM OTHER OPERATIONS
Other income: 01.01.2006 — 01.01.2005 -
31.12.2006 31.12.2005
Foreign Exchange Gains 11,107,424 5,704,190
Interest On Overdue Accounts 9.480.548 6.614. 429
Rediscount Income for the Period 2.138.705 1.040.426
Rediscount canceling of previous 935429 751.461
period
Provisions no longer required 534.816 161,088
Interest income 972.879 557.401
Other 899,437 145.240
Total Other Income: 26.069.239 14.974.235
Other Expenses:
Interest Eliminated from Current 10.052 961 5644 829
Period Sales Cost
Foreign Exchange Expenses 13.025.779 8.149.126
Rediscount Expense for the 1.663.647 971.134
Period
Rediscount canceling of previous 1.014.550 628.955
period
Other 528.320 876176
Total Other Expenses: 26.285.257 16.270.220
Other Incomes/{expenses) -net (216.018) (1.295.985)
NOTE 39 — FINANCIAL EXPENSES
Financial Expenses 01.01.2006 — 01.01.2005— |
31.12.2006 31.12.2005
Foreign Exchange Expenses 821,250 4,847 688
Interest Expenses and Bank 10.425.933 4.077.070
Expenditures
Total Financial Expenses 11.247.183 8.924.758

YEMINLE MALL MUSAVIRLIK VE

BAGI..T
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NOTE 40 — PROFITALOSS) ON NET MONETARY POSITION

Due to the announcement, dated March 17, 2005, made by Capital Market Board, the inflation accounting
has been no longer effective from January 1, 2005. Since inflation accounting has not been applied from
January 1, 2005, referred to the mentioned announcement by CMP, there exists no monetary gain or loss as
at December 31, 2006.

NOTE 41 — TAXES

As of December 31, 2006 The Company's the provision for current corporate tax is YTL 2.000.892. The
provision for current corporate tax and deferred tax is mentioned in Note 14.

31 Arahk2006 31 Aralhik2005
Tax Expense for the Period {1.809.343) (2.876.379)
Deferred Tax Income! Expense {191.549) 109.940
Total {2.000.852) (2.766.439)

NOTE 42 — NET EARNINGS PER SHARE

31 Arahik 2006 31 Arahk 2005
Met Profit For The Period 12.391.995 11.619.812
Weighted Average Mumber of 50.698.630 34.265.205
Common  Shares With A
Nominal Value of YTL 1
Basic Earnings Per Share Pay Lh2d 44 %%33,91

NOTE 43 — CASH FLOW STATEMENT
The cash flow statement was presented as an integral part of the consolidated financial statements.
NOTE 44 — OTHER SIGNIFICANT ISSUES

There exist no significant issues affecting the consclidated financial statements.






